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Report to the Finance Committee on investments for 2020 

At present, Patchway Town Council holds all of its reserves in interest bearing accounts at NatWest 

and have, in January 2020, agreed to invest £25,283.57 into the CCLA Deposit Fund at a rate of 0.7% 

interest.  

As per the council’s investment strategy, ‘The expected cash flow requirements e.g. funds invested 

will not exceed more than 6 months average expenditure (precept divided by 12 months multiplied 

by 6).’ 

The council’s precept for 19/20 was £624,170 so 6 months average would be £312,085 (£52,014.16 

per month) In my opinion as we have already invested £25,283.57 from the Fixed Deposit Account, 

we can look at investing a further £75,000 which should not encroach upon the general reserves that 

Patchway Town Council has. Under the FSCS, we are covered for £85,000 only in each bank. 

After researching several town council’s around the UK, we have managed to find some investments 

that are used very often by Town and Parish council’s, which are detailed below: 

1. Cambridge & Counties Bank – 2 Year Fixed Rate Business and Charity Bond (1.8% per annum) 

Although this a 2-year fixed bond, we feel that this is the most suitable option for Patchway Town 

Council due to the very good interest rate and the fact that it is the most common in Town and 

Parish councils across the UK. They have a dedicated team for Town and Parish Councils, who are 

specialists in this area. The below table shows the final amount when the bond reaches maturity. 

This is a fix rate bond. 
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2. HTB – The Specialist Bank – 1 Year Bond (1.61%) 

This bank was recommended through a Town Council who have invested a large sum of money into 

this bank. They were very complimentary about the rates and the service; however, they have only 

been servicing this sector for a short period. The below table shows you the final amount when the 

bond reaches maturity. This is a fixed rate bond. 

 

3. Redwood Bank – 95 Day Business Savings (1.55% variable) 

This is one of the only banks or trusts that offer a withdrawal during the scheme, however that 

means that the interest can vary and is not fixed. You can access the funds, if needs be, with giving 

95 days’ notice but this will affect the interest rate. There is no term with this bank meaning that the 

money can be there for a number of years. The below is based on 1 year at the interest rate above, 

providing it will stay the same.  


